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Insurance Crime of Korea

Shin, Eui-Gi*

Insurance crime affects everyone. When people commit insurance
crime, it is not just the insurance industry that pays the price.
Everyone has to pay more than they should for insurance. A full 10%
to 15% of insurance premiums for home, car and business insurance
go to pay for false or insurance fraud. Law-abiding policyholders end
up having to pay for the dishonesty of others. In fact, insurance crime
costs of Korean more than 100 billlon won a year. Organized
insurance crime is an attractive avenue for criminals because it is a
low-risk crime with high potential for profit. Insurance crime cases are
very complex and difficult to prosecute, so the criminals very seldom
suffer any serious consequences for their crimes.

In continuing efforts to put an end to insurance crime, government,
people, systems and networks in place all across the country to detect
and prevent this type of crime. Insurance companis and insurance
asociations develop an increased awareness of signs of possible
insurance crime. They continue to be educated about proper
documentation and developing trends. Korean government has been
successful in battling insurance crime, but there is more to be done.
With some simple changes to legislation, more and stronger
relationships with government agencies both in Korea and

internationally, and the help of people, can minimize insurance crime.
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